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American Icon, GM Looks for Lifeline in China
Analysis and Commentary from Leading China Expert Jim Trippon, editor of the China Stock Digest.

FACT: General Motors announced their $293 million joint venture with major Chinese automaker FAW Group. They agreed to set up a light-duty commercial vehicle production in the northeast city of Changchun.
FACT: With the automotive industry’s sales still plummeting, GM is looking for further ventures in China to drive sales to new levels with expectations of 80,000 to 90,000 vehicles in this year alone.
Q: Why is China’s auto market so appealing to U.S automakers?

A. “In 2009, for the first time in history, China became the world’s largest new car market,” said Jim Trippon editor in chief of China Stock Digest. Trippon continued, “China lowered sales tax from 10 percent to 5 percent on cars with engines under 1.6-liter. In part, this has given U.S. automakers incentive to expand globally to dramatically increase sales.” We have seen China’s auto sales increase by 42.8% from January thru July, which is one of the only major markets growing in spite of the global economic downturn. This was further echoed by President of GM China Kevin Wale stated, “No major market is expected to grow faster or play a more important role in the ongoing development of the automotive industry than China.”
Q: What will happen with the GM’s U.S. based automotive assembly plants?

A. “U.S. plants have continued to shutdown across the country to avoid bankruptcy, but GM is looking for further expansion in China to offset the 45% slump from the economic downturn. In 2008, GM’s sales in China grew 6.1% to 1.1 million units helping GM become the biggest overseas automaker in China.” said Jim Trippon editor in chief of China Stock Digest. 
Q: What is does this mean for U.S. investors?

A. “The world’s economic center of gravity continues to move from U.S. to the new powerhouse, China. We’ve been conveying this power shift to my subscribers for the past several years, and now we have the new financial map unfolding before our eyes with only one path leading directly to China” said Jim Trippon editor in chief of China Stock Digest. 
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