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China’s New Family Stimulus Program Producing Unexpected and Unprecedented Economic Growth and Power
Jim Trippon, editor of the China Stock Digest, says "The next power rising is clearly China, and what Americans should be doing is learning that this is a positive thing that they can profit from."

China’s massive stimulus program and cash injection by the banking system is now the envy of the world, having yielded a growth rate of 7.1% for the first half of the year. 
Financial analysts are now predicting that China’s economic growth is increasing and has strong momentum. There are strong trends in auto sales, energy, pharmaceuticals, and many other major industry sectors.
“Investment in Chinese companies may be a viable way to hedge against future moves in the dollar as inflation looms over the U.S. debt-driven economy,” says Mr. Trippon. 
But now Shanghai has come up with a brand new, entirely unexpected stimulus plan.

China’s one-child policy has been unique in the world for decades but Shanghai is suddenly going against the grain. China's financial hub will urge eligible couples to have two children. The Shanghai policy marks the first time in decades that Chinese officials have actively encouraged more procreation. 

The reasons say a lot about the country’s financial future. There are increasing worries about the growing fiscal liability of an aging population, and these now outweigh concerns about over-stretched resources in the nation’s financial capital. Shanghai is now rich enough to focus on this new concern, the burden of an aging population on the younger generation born since the one child policy was unveiled.

Here’s how it works. A couple made up of two parents who were only children themselves can now have a second child. Of course the one-child policy means that almost all couples are made up of only children. This is the demographic that Shanghai is now appealing to in the hope of re-balancing a population with about 22 percent of its residents already over the age of sixty and aging quickly.

The U.S. based Center for Strategic and International Studies warns that by 2050 China will have more than 438 million people older than 60.  Even more astonishing, more than 100 million Chinese will be 80 and above. The country will have just 1.6 working-age adults to support every person aged 60 and above, compared with 7.7 back in 1975 when overpopulation and scarce food were overriding concerns.

The one-child policy does include a number of exceptions already but in cities, enforcement has been strict. Couples who ignore China's birth control policies usually pay fines and may face discrimination at work. 

China's birth-control policies have also been hugely controversial at home and abroad. Enforcement has involved forced abortions and other harsh measures. It has also been blamed for a gender imbalance, because of a traditional Chinese preference for boys.

China is struggling to cope with its graying population. It is widely acknowledged that the country has an underfunded state pension system with a shrinking younger workforce to help pay the bills, a situation much like the United States. Shrinking family sizes have also decimated a traditional layer of support for elders, care and financial aid from their children.

Shanghai’s lead in this issue signifies its wealth and growing power. If Beijing does not act to prevent Shanghai from spreading pamphlets encouraging greater fertility, the practice could spread nationwide.

If that happens rapidly, investors can look forward to an expansion of the huge but previously stable market size of 1.3 billion Chinese people.
Trippon recommends that investors position themselves to benefit from inflation and a declining dollar through commodity-related plays in energy, metals or even foodstuffs. 
Another option would be American depositary receipts of Chinese corporations in the energy, banking or insurance sectors.
Like it or not, what people should be doing is carefully diversifying their holding and not focusing solely on the dollar. 
Open up your awareness to the world.  Start taking active part in the global economy. 
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